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nature were made in the exemptions and rates of the gift fax; exemption of corpora-
tion income tax in respect to dividends received from wholly-owned non-resident
subsidiary companies, if at least 75 p.c. of the combined capital of the parent and
subsidiary companies iz employed abroad and if the country in which the subsidiary
is located grants a like exemption to parent companies in respect to subsidisries
in Canada; exemption from sales tax of feed for fur-bearing animalz, harness, and
materials for the repair of fishermen's boats. The special excise tax on tires and
tubes as original equipment for automotive vehicles was alse removed.

No tarifi changes whatsoever were introduced by the 1938 Budget. Instead,
it was announced that the Government would pestpone unilateral tariff action
pending conclusion of the trade negotiations then in progress with the United
States. The new Canada-United States Trade Agreement which resulted from these
negotiations is dealt with on p. 468.

A statement at pp. 811-817 oi the 1937 Year Book shows complete details of
the Dominion tax system ag of July, 1936, and statements at pp. 836-837 of the
1938 edition show changes made in the sales tax and in the special excise tax on
importations since the inception of these taxes in 1920 and 1931, respectively.

Subsection 1.—The Current Balance Sheet of the Dominion.

A summary review of the current financial situation of the Dominion as at
Mar. 31, 1934-38, is given in the balance sheet shown as Table 1. This shows the
figures for gross deht on Mar. 31, 1938, to have been $3,540,237,615, partly ofiset
by active asseis aggregating $438,570,044, leaving the net debt at $3,101,667,570.
Non-active assets, including such public works as canals and railways, also loans to
railways, amounted in the aggregate to $1,444,255,048, leaving a debit balance on
Consolidated Fund Account on Mar, 31, 1938, of $1,657,412,522. 7The details of the
vatious assets and liabilities are comtained in the schedules accompanying the
balance sheet and printed in the Public Accounts.

T should be noted that under the heading “Non-Active Assets”, p. 876, the
revision of the capital structure of the Canadian National Railways in 1938 resulted
in the eliminstion of all loans made in previous years to the Canadian National
Railways to cover deficits and the setting up of the new accounts shown for 1938.
These latter represent the Government’s present equity in the Railways (see p. 645
for further details). There is, therefore, no comparability between the 1938 figures
and those for previous years as regards these ifems.

1L.—Balance Sheeis of the Dominion of Canada, as at Mar. 31, 1934-38,
Neore.—Dashes indicate that the iteres were not applicable in the years 50 indicated.

1934. | 1935. | 1936. | 1937. | 1938.
Ttem.
ABSETS.
Active Asseis—- ] $ ¥ $ $
'nzh on band and in banks. . #, 874, 679 14, 246, 607, 20,243,808 26,239,458 8,207,389
Bpecie reserve ... .. T1, 406, (50| 2,443,224 2,236,629 - -
Bank of Canada, Class “B"
shares ... ... .. - - - 5,100, 0501 5, L0, 000
Railway accountst... ... .. 17,305,439 33,854,413 46,087,405 56,335, 222 28,754,508
Advances to provmoes Har-
ur Commissions, Ca
dian Farm Loan homd
et .. 191,920,713 175,034,198 223,785,081 231,014,280 233,266,776
Advaneces to foreign govern-
menta. . . 30,494, 720 30,494, 720 30, 494, 720) 30,494, 720 30,854,262
Sotdier and genersl land
settloment loans........... 45,219, 132 44,648,325 43,694,540 42,477,774 42,232,502

1 Included in " Miscellanecus curcent accounis™ in earlier Year Books,



